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ECON	
  616:	
  	
  Economic	
  Development	
  	
  
	
  

Fall	
  2015	
  
	
  

Monday/Wednesday,	
  11:00-­‐12:15,	
  Tydings	
  4103	
  
	
  
Professor	
  Jessica	
  Goldberg	
   	
   Email:	
  	
  Goldberg@econ.umd.edu	
  
Tydings	
  3115G	
   	
   	
   Web:	
  http://econweb.umd.edu/~goldberg/	
  	
  
301-­‐405-­‐3559	
   	
   	
   Office	
  hours:	
  	
  Wednesdays,	
  4:00	
  to	
  5:30	
  PM	
  
	
   	
   	
   	
   	
   	
   	
   (sign	
  up	
  by	
  e-­‐mail)	
  
	
  
Description	
  
	
  
Survey	
  of	
  a	
  variety	
  of	
  models	
  explaining	
  how	
  market	
  failures	
  may	
  lead	
  to	
  poverty	
  
and	
  underdevelopment,	
  with	
  an	
  emphasis	
  on	
  the	
  empirical	
  evaluation	
  of	
  constraints	
  
faced	
  by	
  individuals	
  in	
  developing	
  countries	
  and	
  the	
  programs	
  that	
  attempt	
  to	
  
alleviate	
  those	
  constraints.	
  	
  Topics	
  include:	
  	
  agricultural	
  and	
  land	
  markets,	
  labor	
  
markets,	
  human	
  capital	
  in	
  developing	
  countries,	
  credit	
  markets,	
  and	
  consumption	
  
smoothing	
  and	
  risk	
  coping.	
  
	
  
Course	
  Objectives	
  
	
  
At	
  the	
  end	
  of	
  this	
  course,	
  students	
  should	
  be	
  familiar	
  with	
  the	
  canonical	
  papers	
  in	
  
applied	
  micro-­‐economic	
  development,	
  and	
  with	
  more	
  recent	
  empirical	
  work.	
  	
  
Students	
  will	
  develop	
  skills	
  as	
  critical	
  readers;	
  learn	
  to	
  assess	
  the	
  rigor	
  of	
  common	
  
empirical	
  approaches	
  in	
  development	
  economics;	
  and	
  learn	
  to	
  build	
  upon	
  past	
  
theoretical	
  and	
  empirical	
  research	
  to	
  develop	
  new	
  questions	
  of	
  academic	
  and	
  policy	
  
relevance.	
  	
  Each	
  student	
  will	
  develop	
  a	
  proposal	
  for	
  a	
  substantial	
  independent	
  
research	
  project,	
  suitable	
  for	
  a	
  field	
  and	
  third	
  year	
  paper	
  and	
  as	
  a	
  chapter	
  of	
  the	
  
dissertation.	
  	
  Additionally,	
  students	
  will	
  gain	
  experience	
  in	
  key	
  professional	
  
activities	
  of	
  academic	
  economists,	
  including	
  writing	
  referee	
  reports	
  and	
  giving	
  short	
  
presentations.	
  
	
  
Requirements	
  
	
  
In	
  addition	
  to	
  the	
  requirements	
  listed	
  below,	
  reading	
  the	
  required	
  papers	
  (indicated	
  
with	
  a	
  *	
  on	
  the	
  reading	
  list	
  below)	
  is	
  essential.	
  	
  You	
  will	
  be	
  expected	
  to	
  discuss	
  and	
  
answer	
  questions	
  about	
  the	
  required	
  readings	
  in	
  class.	
  	
  	
  
	
  

1) 15%	
  One	
  referee	
  reports	
  (due	
  dates	
  corresponding	
  to	
  topics	
  in	
  syllabus).	
  	
  
Students	
  will	
  sign	
  up	
  to	
  write	
  a	
  referee	
  report	
  for	
  two	
  of	
  the	
  working	
  papers	
  
included	
  on	
  the	
  syllabus	
  and	
  indicated	
  by	
  a	
  ^.	
  	
  The	
  written	
  referee	
  reports	
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will	
  be	
  due	
  on	
  the	
  day	
  the	
  topic	
  is	
  covered	
  in	
  class,	
  and	
  accompanied	
  by	
  a	
  30-­‐
minute	
  in-­‐class	
  presentation	
  that	
  summarizes	
  and	
  critiques	
  the	
  paper.	
  

2) 35%	
  Replicate	
  and	
  extend	
  assignment	
  (due	
  Wednesday	
  Dec.	
  9;	
  see	
  handout)	
  
3) 15%:	
  	
  Three	
  two-­‐page	
  research	
  ideas,	
  including	
  the	
  following	
  sections	
  (due	
  

Monday	
  Nov.	
  30)	
  
i. Statement	
  of	
  the	
  research	
  question.	
  
ii. Motivation/importance	
  of	
  the	
  problem	
  (4-­‐5	
  sentences).	
  
iii. Brief	
  summary	
  of	
  the	
  related	
  literature	
  (1	
  paragraph).	
  
iv. Proposed	
  data	
  and/or	
  setting	
  for	
  the	
  research.	
  	
  What	
  variables	
  

will	
  you	
  need	
  in	
  your	
  analysis?	
  	
  How	
  can	
  you	
  obtain	
  the	
  needed	
  
data?	
  

v. Empirical	
  strategy	
  (identification	
  strategy	
  and	
  proposed	
  
estimating	
  equations).	
  	
  Include	
  a	
  discussion	
  of	
  the	
  required	
  
sample	
  size.	
  

vi. Key	
  outcomes	
  (include	
  “mock-­‐ups”	
  of	
  key	
  tables)	
  and	
  expected	
  
results.	
  

These	
  research	
  ideas	
  must	
  be	
  for	
  feasible	
  projects	
  you	
  could	
  carry	
  out	
  as	
  part	
  
of	
  your	
  dissertation.	
  	
  No	
  more	
  than	
  one	
  idea	
  may	
  be	
  for	
  an	
  RCT,	
  and	
  if	
  you	
  
propose	
  an	
  RCT,	
  you	
  must	
  include	
  a	
  budget	
  and	
  proposed	
  timeline	
  for	
  
implementation.	
  

4) 15%	
  Midterm	
  exam	
  (Monday	
  Oct.	
  26,	
  in	
  class).	
  
5) 20%	
  Final	
  exam	
  (Wednesday	
  Dec.	
  9,	
  in	
  class).	
  

	
  
You	
  are	
  strongly	
  encouraged	
  to	
  attend	
  the	
  Labor,	
  Public	
  Finance,	
  and	
  Development	
  
seminar,	
  which	
  meets	
  from	
  3:30	
  PM	
  to	
  5:00	
  PM	
  on	
  Thursdays.	
  	
  You	
  may	
  also	
  be	
  
interested	
  in	
  the	
  Trade,	
  Institutions,	
  and	
  Politics	
  seminar,	
  which	
  meets	
  from	
  3:30	
  
PM	
  to	
  5:00	
  PM	
  on	
  Mondays.	
  
	
  
Reading	
  List	
  
	
  
Readings	
  marked	
  with	
  an	
  asterisk	
  (*)	
  are	
  required	
  and	
  will	
  be	
  discussed	
  in	
  class;	
  
readings	
  with	
  double	
  asterisks	
  (**)	
  are	
  recommended.	
  	
  Other	
  readings	
  are	
  provided	
  
as	
  references	
  for	
  students	
  especially	
  interested	
  in	
  each	
  topic.	
  	
  Working	
  papers	
  
marked	
  with	
  a	
  caret	
  (^)	
  are	
  examples	
  of	
  the	
  most	
  recent	
  developments	
  in	
  the	
  
literature.	
  	
  One	
  of	
  the	
  course	
  requirements	
  is	
  to	
  write	
  a	
  referee	
  report	
  for	
  a	
  working	
  
paper	
  included	
  in	
  this	
  reading	
  list.	
  
	
  
This	
  reading	
  list	
  is	
  long,	
  but	
  does	
  not	
  include	
  every	
  important	
  topic	
  in	
  
development	
  economics.	
  	
  In	
  particular,	
  macro	
  development	
  topics	
  including	
  
poverty	
  and	
  inequality	
  measurement	
  and	
  economic	
  growth	
  get	
  less	
  attention	
  than	
  
they	
  deserve.	
  	
  The	
  course	
  will	
  not	
  cover	
  political	
  economy	
  or	
  public	
  infrastructure.	
  	
  I	
  
have	
  entirely	
  omitted	
  readings	
  on	
  the	
  relationship	
  between	
  institutions	
  and	
  
economic	
  development,	
  which	
  are	
  covered	
  in	
  Economics	
  681.	
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I	
  strongly	
  encourage	
  you	
  to	
  build	
  up	
  your	
  own	
  file	
  of	
  notes	
  as	
  you	
  read	
  papers	
  for	
  
this	
  and	
  other	
  field	
  classes.	
  	
  One	
  option	
  is	
  to	
  write	
  brief	
  summaries	
  of	
  papers	
  after	
  
you	
  read	
  them.	
  	
  Another	
  is	
  to	
  keep	
  spreadsheet	
  that	
  records	
  bibliographical	
  
information	
  as	
  well	
  as	
  the	
  main	
  research	
  question,	
  the	
  identification	
  strategy,	
  the	
  
conclusion,	
  and	
  your	
  brief	
  comments	
  on	
  the	
  paper.	
  	
  These	
  files	
  will	
  be	
  useful	
  as	
  you	
  
prepare	
  for	
  exams	
  in	
  this	
  class,	
  for	
  finding	
  related	
  literature	
  as	
  you	
  are	
  writing	
  
papers,	
  and	
  in	
  ensuring	
  you	
  are	
  prepared	
  to	
  discuss	
  the	
  classic	
  and	
  recent	
  literature	
  
in	
  the	
  field	
  as	
  you	
  go	
  on	
  the	
  job	
  market.	
  	
  You	
  may	
  find	
  it	
  useful	
  to	
  use	
  a	
  PDF	
  
management	
  program	
  such	
  as	
  Papers	
  (for	
  Macs)	
  to	
  organize	
  files,	
  search	
  abstracts,	
  
and	
  create	
  LaTeX-­‐friendly	
  bibliographies.	
  	
  	
  
	
  
I	
  have	
  assigned	
  chapters	
  of	
  Angrist	
  and	
  Pischke’s	
  excellent	
  Mostly	
  Harmless	
  
Econometrics	
  in	
  some	
  weeks.	
  	
  These	
  readings	
  will	
  complement	
  the	
  substantive	
  
journal	
  articles	
  with	
  a	
  discussion	
  of	
  the	
  econometric	
  methods	
  used	
  in	
  development	
  
and	
  other	
  applied	
  micro	
  fields.	
  	
  I	
  strongly	
  encourage	
  you	
  to	
  read	
  these	
  chapters	
  to	
  
build	
  your	
  knowledge	
  of	
  how	
  to	
  read	
  and	
  write	
  empirical	
  papers.	
  
	
  
In	
  addition	
  to	
  the	
  articles	
  below,	
  excellent	
  general	
  references	
  and	
  textbooks	
  
include:	
  
	
  
Angrist,	
  Joshua	
  D.	
  and	
  	
  Jorn-­‐Steffen	
  Pischke	
  (2009).	
  	
  Mostly	
  Harmless	
  Econometrics:	
  	
  
An	
  Empiricist’s	
  Companion.	
  	
  Princeton	
  University	
  Press.	
  
	
  
Bardhan,	
  Pranab	
  and	
  Christopher	
  Udry	
  (1999).	
  	
  Development	
  Microeconomics.	
  	
  
Oxford	
  University	
  Press.	
  
	
  
Deaton,	
  Angus	
  (1997).	
  	
  The	
  Analysis	
  of	
  Household	
  Surveys.	
  	
  Johns	
  Hopkins.	
  
	
  
Ray,	
  Debraj	
  (1998).	
  	
  Development	
  Economics.	
  	
  Princeton	
  University	
  Press.	
  
	
  
1.	
  	
  Poverty	
  and	
  inequality	
  measurement	
  (1	
  lecture	
  –	
  August	
  31)	
  
	
  
Poverty	
  	
  
	
  
*Foster,	
  James,	
  Joel	
  Greer	
  and	
  Erik	
  Thorbecke	
  (1984).	
  	
  “A	
  Class	
  of	
  Decomposable	
  	
  

Poverty	
  Measures,”	
  Econometrica,	
  Vol.	
  52,	
  No.	
  3,	
  pp.	
  761-­‐766.	
  
**Atkinson,	
  Anthony	
  B.	
  	
  (1987).	
  	
  “On	
  the	
  Measurement	
  of	
  Poverty.”	
  	
  Econometrica,	
  	
  

Vol.	
  55,	
  No.	
  4,	
  pages	
  749-­‐764.	
  
Chen,	
  Shaohua	
  and	
  Martin	
  Ravallion	
  (2001).	
  	
  “How	
  did	
  the	
  World’s	
  Poorest	
  Fare	
  in	
  	
  

the	
  1990s?”	
  	
  Review	
  of	
  Income	
  and	
  Wealth,	
  Vol.	
  43,	
  No.	
  3,	
  pages	
  283-­‐300.	
  
*Deaton,	
  Angus	
  (2005).	
  	
  “Measuring	
  Poverty	
  in	
  a	
  Growing	
  World	
  (or	
  Measuring	
  	
  

Growth	
  in	
  a	
  Poor	
  World).”	
  Review	
  of	
  Economics	
  and	
  Statistics,	
  Vol.	
  87,	
  No.	
  1,	
  
pages	
  1-­‐19.	
  

**Alkire,	
  Sabrina	
  and	
  James	
  Foster	
  (2009).	
  	
  “Counting	
  and	
  Multidimensional	
  	
  
Poverty	
  Measurement	
  (Revised	
  and	
  Updated),”	
  OPHI	
  Working	
  Paper	
  32.	
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Inequality	
  	
  
	
  
Shorrocks,	
  Anthony	
  (1983).	
  	
  “Ranking	
  Income	
  Distributions.”	
  	
  Econometrica,	
  	
  Vol.	
  	
  

50,	
  No.	
  197,	
  pages	
  3-­‐17.	
  
Atkinson,	
  Anthony	
  B.	
  	
  (1987).	
  	
  “On	
  the	
  Measurement	
  of	
  Poverty.”	
  	
  Econometrica,	
  Vol.	
  	
  

55,	
  No.	
  4,	
  pages	
  749-­‐764.	
  
Deininger,	
  Klaus	
  and	
  Lyn	
  Squire	
  (1996).	
  	
  “A	
  New	
  Data	
  Set	
  Measuring	
  Income	
  	
  

Inequality,”	
  World	
  Bank	
  Economic	
  Review,	
  Vol.	
  10,	
  No.	
  3,	
  pages	
  565-­‐591.	
  
*Deaton,	
  Angus	
  (1997).	
  	
  “Welfare,	
  Poverty,	
  and	
  Distribution.”	
  	
  Chapter	
  3	
  of	
  The	
  	
  

Analysis	
  of	
  Household	
  Surveys:	
  	
  Microeconometric	
  Analysis	
  for	
  Development	
  
Policy.	
  

**Cowell,	
  Frank	
  (2000).	
  	
  “Measurement	
  of	
  Inequality.”	
  	
  In	
  A.B.	
  Atkinson	
  and	
  F.	
  	
  
Bourguignon,	
  editors,	
  Handbook	
  of	
  Income	
  Distribution,	
  Volume	
  1.	
  	
  North	
  
Holand.	
  	
  Pages	
  87-­‐116.	
  	
  (please	
  read	
  pages	
  89-­‐107).	
  

Ligon,	
  Ethan	
  (2010).	
  	
  “Measuring	
  Risk	
  by	
  Looking	
  at	
  Changes	
  in	
  Inequality:	
  	
  	
  
Vulnerability	
  in	
  Ecuador,”	
  CUDARE	
  Working	
  Paper	
  No.	
  1095.	
  

	
   	
  
	
  
2.	
  	
  Economic	
  growth	
  (1	
  lecture	
  –	
  September	
  2)	
  
Angrist	
  and	
  Pischke,	
  chapter	
  2	
  
	
  
Trends	
  in	
  growth	
  
	
  
Kuznets,	
  Simon	
  (1973).	
  	
  “Modern	
  Economic	
  Growth:	
  	
  Findings	
  and	
  Reflections.”	
  	
  	
  

American	
  Economic	
  Review,	
  Vol.	
  63,	
  No.	
  3,	
  247-­‐258.	
  
*Jones,	
  Chad	
  (1997).	
  	
  “On	
  the	
  Evolution	
  of	
  the	
  World	
  Income	
  Distribution,”	
  Journal	
  of	
  	
  

Economic	
  Perspectives,	
  Vol.	
  11,	
  No.	
  3,	
  pages	
  19-­‐36.	
  
*Prichet,	
  Lant	
  (1997).	
  	
  “Divergence,	
  Big	
  Time.”	
  	
  Journal	
  of	
  Economic	
  Perspectives,	
  Vol.	
  	
  

11,	
  No.	
  3,	
  pages	
  3-­‐18.	
  
Easterlin,	
  Richard	
  (2000).	
  	
  “The	
  Worldwide	
  Standard	
  of	
  Living	
  since	
  1800.”	
  	
  Journal	
  	
  

of	
  Economic	
  Perspectives,	
  Vol.	
  14,	
  No.	
  1,	
  pages	
  7-­‐26.	
  
	
  
Empirical	
  growth	
  
	
  
**Barro,	
  Robert	
  (1991).	
  	
  “Economic	
  Growth	
  in	
  a	
  Cross	
  Section	
  of	
  Countries.”	
  	
  	
  

Quarterly	
  Journal	
  of	
  Economics,	
  Vol.	
  106,	
  pages	
  407-­‐443.	
  
*Mankiw,	
  Gregory,	
  David	
  Romer	
  and	
  Davie	
  Weil	
  (1992).	
  	
  “A	
  Contribution	
  to	
  the	
  	
  

Empirics	
  of	
  Economic	
  Growth.”	
  	
  Quarterly	
  Journal	
  of	
  Economics,	
  Vol.	
  107,	
  
pages	
  407-­‐437.	
  

Quah,	
  Danny	
  (1993).	
  	
  “Empirical	
  Cross-­‐Sectional	
  Dynamics	
  in	
  Economic	
  Growth.”	
  	
  	
  
European	
  Economic	
  Review,	
  Vol.	
  37,	
  pages	
  426-­‐434.	
  

Caselli,	
  F.,	
  G.	
  Esquivel	
  and	
  F.	
  Lefort	
  (1996).	
  	
  “Reopening	
  the	
  Convergence	
  Debate:	
  	
  A	
  	
  
New	
  Look	
  at	
  Cross-­‐Country	
  Growth	
  Empirics.”	
  	
  Journal	
  of	
  Economic	
  Growth,	
  
Vol.	
  1,	
  No.	
  3,	
  pages	
  363-­‐389.	
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Barro,	
  Robert	
  (1997).	
  	
  “Economic	
  Growth	
  and	
  Convergence.”	
  	
  Chapter	
  1	
  of	
  	
  
Determinants	
  of	
  Economic	
  Growth:	
  	
  A	
  Cross-­‐Country	
  Empirical	
  Study,	
  
Cambridge:	
  	
  MIT	
  Press.	
  

Hall,	
  Robert	
  and	
  Charles	
  Jones	
  (1999).	
  	
  “Why	
  do	
  Some	
  Countries	
  Produce	
  so	
  Much	
  	
  
More	
  Output	
  per	
  Worker	
  than	
  Others,”	
  Quarterly	
  Journal	
  of	
  Economics,	
  Vol.	
  
114,	
  pages	
  83-­‐226.	
  

Banerjee,	
  Abhijit	
  and	
  Esther	
  Duflo	
  (2003).	
  	
  “Inequality	
  and	
  Growth:	
  	
  What	
  Can	
  the	
  	
  
Data	
  Say?”	
  	
  Journal	
  of	
  Economic	
  Growth,	
  Vol.	
  8,	
  No.	
  3,	
  pages	
  267-­‐299.	
  

**Banerjee,	
  Abhijit	
  and	
  Esther	
  Duflo	
  (2005).	
  	
  “Growth	
  Theory	
  through	
  the	
  Lens	
  of	
  	
  
Development	
  Economics,”	
  in	
  Philippe	
  Aghion	
  and	
  Steven	
  Durlauf,	
  eds.,	
  
Handbook	
  of	
  Economic	
  Growth,	
  Edition	
  1,	
  Vol.	
  3,	
  Chapter	
  1.	
  

	
  
	
  
3.	
  	
  Agriculture	
  and	
  land	
  markets	
  (4	
  lectures)	
  
	
  
Property	
  rights	
  and	
  land	
  tenure	
  –	
  September	
  16	
  
Angrist	
  and	
  Pischke,	
  chapter	
  3	
  
	
  
*Besley,	
  Timothy	
  (1995).	
  	
  “Property	
  Rights	
  and	
  Investment	
  Incentives:	
  	
  Theory	
  and	
  	
  

Evidence	
   from	
   Ghana,”	
   Journal	
   of	
   Political	
   Economy,	
   Vol.	
   103,	
   No.	
   5,	
   pages	
  
903-­‐921.	
  

Besley,	
  Timothy	
  and	
  Robin	
  Burgess	
  (2000).	
  	
  “Land	
  Reform,	
  Poverty	
  Reduction,	
  and	
  	
  
Growth:	
  	
  Evidence	
  from	
  India,”	
  Quarterly	
  Journal	
  of	
  Economics,	
  Vol.	
  115,	
  No.	
  
2,	
  pages	
  389-­‐430.	
  

Jacoby,	
  Hanan,	
  Guo	
  Li,	
  and	
  Scott	
  Rozelle	
  (2002).	
  	
  “Hazards	
  of	
  Expropriation:	
  	
  Tenure	
  	
  
Insecurity	
  and	
  Investment	
  in	
  Rural	
  China,”	
  American	
  Economic	
  Review,	
  Vol.	
  
92,	
  No.	
  5,	
  pages	
  1420-­‐1447.	
  

*Field,	
  Erica	
  (2007).	
  	
  “Entitled	
  to	
  Work:	
  Urban	
  Property	
  Rights	
  and	
  the	
  Labor	
  Supply	
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