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Topic
Intro to Course and Subject [1 lecture]
I. Cash Assistance Programs [5 lectures]

A. Optimal design and efficiency considerations
B. AFDC/TANF/SSI
C. International examples

I1. Forms of taxation in the U.S. and around the [1 lecture]
world
I11. Behavioral Responses to Taxation [5 lectures]

A. Taxation and labor supply
B. The Earned Income Tax Credit (EITC)
C. Taxation and taxable income
[2 lectures]
D. Recent empirical work on other behaviors: e.g.,
education, marriage, giving —
* Student presentations *

IV. Optimal Taxation [5 lectures]
A. Tax incidence and efficiency
B. Optimal income taxation

[1 lecture]
* In-class discussion of student paper proposals*

V. Other Forms of Taxation/Revenue [2 lectures]
A. Consumption and sin taxes
B. Legalized gambling

V1. Taxation, wealth, and savings [4 lectures]
A. Models of Saving

B. Facts about Saving Behavior in the U.S.

C. Behavioral insights

D. Targeted tax subsidies to saving

VII. Tax Policy as Stimulus [1 lecture]

* In-class presentations of final paper proposals * [2 lectures]



Readings
Bold: required reading

General References —

A. Atkinson and J. Stiglitz, Lectures on Public Economics, New York: McGraw Hill,
1980.

A. Atkinson, Public Finance in Action: The Flat-Tax Proposal, Oxford: Oxford
University Press, 1995.

A. Auerbach and M. Feldstein, eds., Handbook of Public Economics, 4 VVolumes,
Amsterdam: North Holland, 1985, 1987, 2002, and 2003

Myles, G. Public Eocnomics. New York: Cambridge university Press, 1995.
B. Salanie, The Economics of Taxation, Cambridge: MIT Press, 2003.

Three popular undergraduate textbooks -

J. Gruber, Public Finance and Public Policies, 1% edition, Worth Publishers, 2005.
H. Rosen, Public Finance, 7" edition, McGraw Hill, 2005.
J. Stiglitz, Economics of the Public Sector, 3" edition, Norton, 1999.

References for applied econometrics methods used in this course

A. Angrist and J.S. Pischke, Mostly Harmless Econometrics. Princeton University Press,
2008.

O. INTRODUCTION

I. CASH ASSISTANCE PROGRAMS

A. Theoretical issues in program design

Akerlof, George (1978). The Economics of "Tagging' as Applied to the Optimal
Income Tax, Welfare Programs, and Manpower Planning, The American Economic
Review, v68, n1, March, pp. 8-19.

Bertrand, Marrianne, Sendil Mullainathan, and Eldar Shafir. 2004. “A Behavioral-
Economics View of Poverty.” American Economic Review Papers and Proceedings, May
2004, 419-423.


http://links.jstor.org/sici?sici=0002-8282%28197803%2968%3A1%3C8%3ATEO%22AA%3E2.0.CO%3B2-W
http://links.jstor.org/sici?sici=0002-8282%28197803%2968%3A1%3C8%3ATEO%22AA%3E2.0.CO%3B2-W

Besley, Timothy and Stephen Coate. Workfare versus Welfare: Incentive Arguments for
Work Requirements in Poverty-Alleviation Programs, The American Economic Review,
Vol. 82, No. 1, March, pp. 249-261.

A. Nichols and R. Zeckhauser, ""Targeting Transfers Through Restrictions on
Recipients," American Economic Review 72 (May 1982), 372-377.

N. G. Mankiw and M. Weinzierl “The Optimal Taxation of Height: A Case Study of
Utilitarian Income Redistribution” AEJ: Economic Policy forthcoming, 2009.

B. Traditional Cash Welfare (AFDC)

Ashenfelter, Orley and Mark W. Plant. 1990. “Nonparametric Estimates of the Labor-
Supply Effects of Negative Income Tax Programs,” Journal of Labor Economics
(January).

Blank, Rebecca. (1997) It Takes a Nation. Princeton, NJ: Princeton University Press,
Chapters 3 and 4.

Blank, Rebecca, D. Card, and P. Robins, “Financial Incentives for Increasing Work
Among Low-Income Families,” in Finding Jobs: Work and Welfare Reform, Blank,
Rebecca and David Card, Eds., New York: Russell Sage, 2000.

Gelbach, Jonah B. (2004). "Migration, the lifecycle, and state benefits: How low is the
bottom?" Journal of Political Economy, October.

Gruber, Jonathan (2000). "Cash Welfare as a Consumption Smoothing Mechanism for
Single Mothers," Journal of Public Economics.

Hotz, V. J., C. Mullin, and J.K. Scholz, “Welfare, Employment and Income: Evidence on
the Effects of Benefit Reductions in California,” American Economic Review, 92(2), May
2002, pp. 380-384.

H. Hoynes and T. MaCurdy, “Has the Decline in Benefits Shortened Welfare Spells?”
American Economic Review, 84(2), May 1994, pp. 43-48.

Hoynes, Hilary (2000). "'Local Labor Markets and Welfare Spells: Do Demand
Conditions Matter?" Review of Economics and Statistics, v82, n3, 351-368, August.

Mofftitt, Robert. (1992). “Incentive Effects of the U.S. Welfare System: A Review,”
Journal of Economic Literature 30(1), March, pp. 1-61.

Mofftitt, Robert. (1998). “The Effect of Welfare on Marriage and Fertility,” in Robert M.
Moffitt (ed.) Welfare, the Family, and Reproductive Behavior: Research Perspectives.
Washington, DC: National Academy Press. (e-reserves)

Moffitt, Robert. (2003) “The Negative Income Tax and the Evolution of U.S. Welfare
Policy,” Journal of Economic Perspectives 17(3), pp. 119-131.


http://links.jstor.org/sici?sici=0002-8282%28199203%2982%3A1%3C249%3AWVWIAF%3E2.0.CO%3B2-A
http://links.jstor.org/sici?sici=0002-8282%28199203%2982%3A1%3C249%3AWVWIAF%3E2.0.CO%3B2-A
http://www.journals.uchicago.edu/JPE/journal/issues/v112n5/112502/112502.web.pdf
http://www.journals.uchicago.edu/JPE/journal/issues/v112n5/112502/112502.web.pdf

Moffitt, Robert. 2003. “Welfare Programs and Labor Supply,” in A. Auerbach and
M. Feldstein, Handbook of Public Economics, Volume 4, Chapter 34, Amsterdam:
North Holland; or NBER Working Paper 9168 September 2002.

C. Welfare Reform, TANF, and SSI

Bitler, Marriane, Jonah Gelbach and Hilary Hoynes. “What Mean Impacts Miss:
Distribution Effects of Welfare Reform Experiments.” American Economic Review,
September 2006. (available on Gelbach's website-August 2005 version)

R. Blank, “Evaluating Welfare Reform in the United States,” Journal of Economic
Literature, 40(4), December 2002, pp. 1105-1166.

Duggan, M. and Kearney, M.S. (2005) "The Impact of Child SSI Enrollment on
Household Outcomes: Evidence from the Survey of Income and Program Participation,"
NBER Working Paper 11568, August.

Kearney, Melissa S, “Is There an Effect of Incremental Welfare Benefits on Fertility
Behavior? A Look at the Family Cap,” Journal of Human Resources, 2004.

Grogger, Jeff (2004). "Time Limits and Welfare Use”. Journal of Human Resources, v39,
n2, pp. 405-24 (Spring).

Grogger, Jeffrey, Lynn A. Karoly, Jacob Alex Klerman, Consequences of Welfare
Reform: A Research Synthesis, RAND/DRU-2676-DHHS, 2002, 331 pp., no charge.

Meyer, B. and J. Sullivan, “The Effects of Welfare and Tax Reform: The Material
Well-Being of Single Mothers in the 1980s and 1990s,” Journal of Public Economics
88, 2004, 1387-1420. (available as NBER wp 8292, May 2001)

Meyer, B. and J. Sullivan. “Consumption, Income, and Material Well-Being After
Welfare Reform” NBER Working paper 11976. January 2006.

Moffitt, Robert and John Karl Scholz, 2009. “Trends in the Level and Distribution of
Income Support,” in NBER book Tax Policy and the Economy, Volume 24.

Schmidt, Lucie, and Purvi Sevak. 2004. "AFDC, SSI, and Welfare Reform
Aggressiveness: Caseload Reductions versus Caseload Shifting." Journal of Human
Resources 39(3): 792-812.

D. International Perspective

Duflo, Esther. 2000. “Grandmothers and Grandaughters: Old Age Pension and
Intra-Household Allocation in South Africa,” NBER wp 8061.
http://www.nber.org/papers/w8061

(published as World Bank Economic Review, 17(1), pp 1-25, 2003)

Gertler, P. and S. Boyce. 2001. "An Experiment in Incentive Based Welfare: The Impact
of Mexico’s PROGRESA on Health". UC Berkeley mimeo.


http://www.brookings.edu/views/papers/200508kearney.htm
http://www.brookings.edu/views/papers/200508kearney.htm
http://www.nber.org/chapters/c11969
http://www.nber.org/chapters/c11969
http://www.nber.org/books/brow09-1
http://www.nber.org/papers/w8061

Schultz, Paul. "School Subsidies for the Poor: Evaluating the Mexican Progresa Poverty"
Program, August 2001, 72 pp., forthcoming Journal of Development Economics

Olken, Benjamin. “Corruption and the Costs of Redistribution” NBER mimeo. May 2005.

Il. FORMS OF TAXATION IN THE U.S. AND AROUND THE WORLD

J. Gruber, Public Finance and Public Policies, 1% edition, Worth Publishers, 2005,
chapter 18.

Great source for information: ~ www.taxpolicycenter.org

D.Feenberg and J.Poterba. 2003. “The Alternative Minimum Tax and Effective
Marginal Tax Rates.” NBER Working Paper No. 10072.

I11. BEHAVIORAL RESPONSES TO TAXATION
A. Taxation and Labor Supply

O. Ashenfelter and M. Plant. (1990) "Non-Parametric Estimates of the Labor Supply
Effects of Negative Income Tax Programs," Journal of Labor Economics, 8.1 (January),
S396-S415.

Francine D. Blau, Lawrence M. Kahn "Changes in the Labor Supply Behavior of Married
Women: 1980-2000", NBER Working Paper No. 11230, March 2005

R. Blundell, A. Duncan and C. Meghir, “Estimating Labor Supply Responses Using Tax
Reforms,” Econometrica 66 (July 1998), 827-862.

R. Blundell and T. Macurdy. (1999) “Labor supply: a review of alternative approaches,”
in the Handbook of Labor Economics, Vol. 3A, O. Ashenfelter and D. Card, eds.
Amsterdam: Elsevier Science. (also available as Institute for Fiscal Studies Working
Paper W98/18.)

N. Eissa “Taxation and Labor Supply of Married Women: The Tax Reform Act of
1986 as a Natural Experiment” NBER Working Paper 5023, 1995.

L. Friedberg (2000) “The Labor Supply Effects of the Social Security Earnings
Test.” Review of Economics and Statistics 82(1), 48-63.

A. Gelber. "Taxation and Family Labor Supply". (Job market paper) 2008.

J. Hausman "Taxes and Labor Supply", in A. Auerbach and M. Feldstein, eds, Handbook
of Public Finance, Vol I, North Holland 1987.

J. Heckman “What Has Been Learned About Labor Supply in the Past Twenty
Years?”American Economic Review, Vol. 83, No. 2, Papers and Proceedings (May, 1993),
116-121.


http://www.econ.yale.edu/growth_pdf/cdp834.pdf
http://www.econ.yale.edu/growth_pdf/cdp834.pdf

M. Killingsworth and J. Heckman. (1986) "Female Labor Supply: A Survey," Handbook
of Labor Economics, vol. 1, chapter 2.

Peter Kuhn, Fernando Lozano "The Expanding Workweek? Understanding Trends in
Long Work Hours Among U.S. Men, 1979-2004", NBER Working Paper No. 11895,
2005.

Kumar, Anil. ""Labor Supply, deadweight loss, and tax reform act of 1986: A
Nonparametric evaluation using panel data™. Journal of Public Economics, 2007.

T. Lemieux, B. Fortin, and P. Fréchette (1994), "The Effect of Taxes on Labor Supply in
the Underground Economy," American Economic Review, 84, 231-254.

T. MaCurdy, H. Paarsch, and D. Green, "Assessing Empirical Approaches for Analyzing
Taxes and Labor Supply,” Journal of Human Resources, Summer 1990.

T. Mroz (1987) "The Sensitivity of An Empirical Model of Married Women's Hours of
Work to Economic and Statistical Assumptions,” Econometrica, 55.4 (July), 765-799.

J. Pencavel. (1986) "Labor Supply of Men: A Survey," Handbook of Labor Economics,
vol. 1, chapter 1.

E. Saez (2002) "Do Taxpayers Bunch at Kink Points?" NBER Working Paper No. 7366

B. The Earned Income Tax Credit (EITC)

N. Eissa and H. Hoynes, “The Earned Income Tax Credit and the Labor Supply of
Married Couples”, Journal of Public Economics, Volume 88, Issues 9-10, Pages 1931-
1958, August 2004.

N. Eissa and J. Liebman, “Labor Supply Response to the Earned Income Tax
Credit”, Quarterly Journal of Economics 111 (1996), 605-637

J. Grogger “The Effects of Time Limits, the EITC, and Other Policy Changes on Welfare
Use, Work, and Income Among Female-Headed Families”, Review of Economic and
Statistics, 2004 forthcoming.

J. Hotz and K. Scholz, “The Earned Income Tax Credit”, in Means-Tested Transfer
Programs in the United States, R. Moffitt (ed.), The University of Chicago Press and
NBER, 2003, 141-197

J. Hotz, C. Mullin, and J.K.Scholz (2006), "Examining the Effect of the Earned Income
Tax Credit on the Labor Market Participation of Families on Welfare," NBER wp 11968,
January.

W. Kopczuk, and C. Pop-Eleches (2005), “Electronic Filing, Tax Preparers, and
Participation in the Earned Income Tax Credit”, NBER Working Paper No.


http://elsa.berkeley.edu/~saez/bunch.pdf

B. Meyer and D. Rosenbaum, “Welfare, the Earned Income Tax Credit, and the
Labor Supply of Single Mothers”, Quarterly Journal of Economics 116 (3) (August
2001), 1063-1114.

Charles Michalopoulos, Philip K. Robins and David Card, When financial work
incentives pay for themselves: evidence from a randomized social experiment for welfare
recipients, Journal of Public Economics, Volume 89, Issue 1, January 2005, Pages 5-29.

D Neumark et W. Wascher, “Using the EITC to Help Poor Families: New Evidence and a
Comparison with the Minimum Wage”, NBER Working Paper n°7599 (2000)

J. Rothstein, "The Mid-1990s EITC Expansion: Aggregate Labor Supply Effects and
Economic Incidence” Princeton University Working Paper, August 2005.

C. Elasticity of taxable income

A. Goolsbee, “What Happens When You Tax the Rich? Evidence from Executive
Compensation”, Journal of Political Economy, April 2000.

J. Bakima and J. Slemrod. 2004. "Do the Rich Flee from High Tax States? Evidence from
Federal Estate Tax Returns." NBER working paper 10645.

D. Feenberg and J. Poterba, “Income Inequality and the Incomes of Very High Income
Households: Evidence from Tax Returns”, in J. Poterba, ed., Tax Policy and the
Economy, Volume 7, 145-177, Cambridge and London: MIT Press, 1993.

M. Feldstein, “The Effect of Marginal Tax Rates on Taxable Income: A Panel Study
of the 1986 Tax Reform Act”, Journal of Political Economy, 103(3), June 1995, 551-
572.

M. Feldstein, “Behavioral Responses to Tax Rates: Evidence from the Tax Reform Act of
1986, American Economic Review, 85(2), May 1995, 170-174.

J. Gruber and E. Saez, “"The Elasticity of Taxable Income: Evidence and Implications"
Journal of Public Economics, 84, 2002, 1-32

G. Imbens, D. Rubin, and B. Sacerdote, “Estimating the Effect of Unearned Income on
Labor Earnings, Savings, and Consumption: Evidence from a Survey of Lottery Players”
American Economic Review, 2001 (pp. 778-794)

L. Lindsey, “Individual Taxpayer Response to Tax Cuts, 1982-1984: With Implications
for the Revenue Maximizing Tax Rate”, Journal of Public Economics, 33(2), July 1987
173-206.

T. Piketty and E. Saez, “Income Inequality in the United States, 1913-1998”, Quarterly
Journal of Economics, 116, 2003, 1-39.

E. Saez, “Reported Incomes and Marginal Tax Rates, 1960-2000: Evidence and
Policy Implications”, in J. Poterba, ed., Tax Policy and the Economy, Volume 18,
Cambridge: MIT Press, 2004.



J. Slemrod, “High-Income Families and the Tax Changes of the 1980s: The Anatomy of
Behavioral Response”, in M. Feldstein and J. Poterba, eds., Empirical Foundations of
Household Taxation, Chicago: University of Chicago Press, 1996, 169-189.

J. Slemrod, “Income Creation or Income Shifting? Behavioral Responses to the Tax
Reform Act of 1986, American Economic Review, 85(2), May 1995, 175-180.

J. Slemrod, Does Atlas Shrug? The Economic Consequences of Taxing the Rich, Harvard
University Press, 2000.

J. Slemrod and S. Yitzhaki, “Tax Avoidance, Evasion, and Administration”, in A.
Auerbach and M. Feldstein, Handbook of Public Economics, Volume 3, Chapter 22,
Amsterdam: North Holland, 2002.

D. Recent empirical work on other behaviors

* Suggestions only — places to start *

1. Charitable giving —
Auten, Gerald E., Holger Sieg, Charles T. Clotfelter. "Charitable Giving, Income, and
Taxes: An Analysis of Panel Data," American Economic Review 92 (1) (Mar 2002), 371-
382.
Bakija, Jon M., William G. Gale and Joel B. Slemrod. "Charitable Bequests And Taxes
On Inheritances And Estates: Aggregate Evidence From Across States and Time,"
American Economic Review, 2003, 93(2), (May), 366-370. (also available as NBER
Working Paper No. 9661.)

Randolph, William C. "Dynamic Income, Progressive Taxes, and the Timing of
Charitable Contributions." Journal of Political Economy 103(4), August 1995, 709-38.

2. Higher education —

Dynarski, Susan. "Does Aid Matter? Measuring the Effect of Student Aid on College
Attendance and Completion.” American Economic Review 93.1 (March 2003): 279-288.

B. Long, “The Impact of Federal Tax Credits For Higher Education Expenses,” NBER
Working Paper 9553, 2003.

3. Fertility —

Subsidizing the Stork: New Evidence on Tax Incentives and Fertility"
Review of Economics and Statistics Vol. 87, No. 3 (August, 2005), pp. 539-555.

4. Marriage —

James Alm and Leslie Whittington, "Income taxes and the timing of marital decisions,"
Journal of Public Economics 64 (1997): 219-240.



James Alm, Stacy Dickert-Conlin, and Leslie Whittington. "Policy Watch: The Marriage
Penalty,” The Journal of Economic Perspectives, 13(3) (Summer, 1999), 193-204.

IV. OPTIMAL TAXATION

A. Tax Incidence and Efficiency

1. Partial equilibrium tax analysis
B. Salanie, Economics of Taxation, Chapter 1.

A. Auerbach and J. Hines. 2001. "Taxation and Economic Efficiency." NBER Working
Paper No. 8181 (also Handbook of Public Economics, Volume 3): pp 1-14.

D. Fullerton and G. Metcalf. 2002. "Tax Incidence." NBER Working Paper No. 8829 (also
Handbook of Public Economics, Volume 4): pp 1-9.

2. General equilibrium tax incidence

A. Atkinson and J. Stiglitz, Lectures on Public Economics, New York: McGraw Hill,
1980, Chapter 6.

D. Fullerton and G. Metcalf. 2002. "Tax Incidence." NBER Working Paper No. 8829 (also
Handbook of Public Economics, Volume 4): pp 9-20.

3. Measuring tax incidence
W. Evans, J. Ringel, and D. Stech. “Tobacco Taxes and Public Policy to Discourage
Smoking,” in Tax Policy and the Economy, vol. 13, ed. J. Poterba, MIT Press:
Cambridge, 1999.

J. Poterba. 1984. “Tax Subsidies to Owner-Occupied Housing: An Asset Market
Approach,” Quarterly Journal of Economics 99: 729-52.

J. Kubik. 2004. “The Incidence of the Personal Income Taxation: Evidence from the
Tax Reform Act of 1986.” Journal of Public Economics 88: 1567-1588.

J. Pechman. 1986. Who Paid the Taxes, 1966-1985. Washington: Brookings Institution.

J. Poterba. 1989. “Lifetime Incidence and the Distributional Burden of Excise Taxes,”
American Economic Review Papers and Proceedings 79: 325-30.

4, Mandated Benefits

Acemoglu and J. Angrist, “Consequences of Employment Protection? The Case of the
Americans with Disabilities Act,”” Journal of Political Economy 109(5) 915-957, 2001



J. Gruber. 1994. “The Incidence of Mandated Maternity Benefits.” American
Economic Review 84: 622-41.

L. Summers. 1989. “Some Simple Economics of Mandated Benefits.” American Economic
Review Papers and Proccedings 79: 177-83.

C. Ruhm. 1998. “The Economic Consequences of Parental Leave Mandates: Lessons
from Europe.” The Quarterly Journal of Economics 113 (1): 285-317.

5. Efficiency Costs

R. Chetty, “Sufficient Statistics for Welfare Analysis: A Bridge Between Structural and
Reduced-Form Methods,” Annual Review of Economics 1: 451-488, 2009.

R. Chetty, A. Looney, and K. Kroft. “Salience and Taxation: Theory and Evidence,”
American Economic Review 99(4): 1145-1177, 2009.
B. Optimal Income Taxation

G. Akerlof, “The Economics of Tagging as Applied to the Optimal Income Tax,”
American Economic Review 68 (1978), 8-19.

Atkinson, A.B., Stiglitz, J.E., “The design of tax structure: Direct versus indirect
taxation.” Journal of Public Economics 6, 1976, 55-75.

P. Diamond, “Optimal Income Taxation: An Example with a U-Shaped Pattern of
Optimal Marginal Tax Rates”, American Economic Review, 88, March 1998, 83-95.

J. Mirrlees, “An Exploration in the Theory of Optimal Income Taxation”, Review of
Economic Studies, 38, 1971, 175-208.

E. Saez, “Using Elasticities to Derive Optimal Income Tax Rates”, Review of
Economics Studies, 68, 2001, 205-229, Sections 1-3, and 5.

E. Saez, “Optimal Income Transfer Programs: Intensive Versus Extensive Labor
Supply Responses”, Quarterly Journal of Economics 117 (2002), 1039-1073.

B. Salanie, The Economics of Taxation, Cambridge: MIT Press, 2003, Chapter 4.

J. Slemrod. 1990. “Optimal Taxation and Optimal Tax Systems,” Journal of Economic
Perspectives 4(1): 157-178.

J. Stiglitz, “Pareto Efficient and Optimal Taxation and the New New Welfare
Economics”, in A. Auerbach and M. Feldstein, Volume 2, 991-1041.

V. OTHER FORMS OF TAXATION

A. Consumption and sin taxes



James R. Hines, Jr. "Taxing Consumption and Other Sins," Journal of Economic
Perspectives, Winter 2007, 49-68.

G. Becker and K. Murphy, 1988, “A theory of Rational Addiction”, Journal of Political
Economy, 96(4), 675-700.

Douglas Bernheim and Antonio Rangel, “Addiction and Cue-Triggered Decision”,
American Economic Review, 2004, 94(5):1558-90.

J. Gruber and B. Koszegi, 2001. “Is Addiction Rational? Theory and Evidence”,
Quarterly Journal of Economics, 116(4), 1261-1305.

T. O’Donoghue and M. Rabin, 2005. “Optimal Sin Taxes”, Working Paper, UC Berkeley.
B. Legalized gambling

Kearney, Melissa S. “State Lotteries and Consumer Behavior,” Journal of Public
Economics, 2005, 89: 2269-2299.

Kearney, Melissa S. “The Economic Winners and Losers of Legalized Gambling,”
National Tax Journal, June 2005, 58; 281-302.

VI. TAXATION, WEALTH, AND SAVINGS

A. Savings Models
A. Atkinson and J. Stiglitz, Lectures in Public Economics, Chapter 3.

A. Bernheim, A. Shleifer, and L. Summers, “The Strategic Bequest Motive,” Journal of
Political Economy 93 (December 1985), 1045-1076.

B. Bernheim, R. Lemke, and J. Scholz. 2004. "Do Estate and Gift Taxes Affect the
Timing of Private Transfers?" Journal of Public Economics 88(12): 2617-2634.

B. Bernheim and S. Severinov, “Bequests as Signals: An Explanation for the Equal
Division Puzzle,”Journal of Political Economy 111 (August 2003), 733-764.

D. Bernheim, “Taxation and Saving,” in A. Auerbach and M. Feldstein, Handbook
of Public Economics, Volume 3, Chapter 18, Amsterdam: North Holland, 2002,
Section 4, or NBER Working Paper No. 7061, 1999.

M. Boskin, “Taxation, Savings, and the Rate of Interest,” Journal of Political Economy
96 (1978), S3-S27.

L. Summers, “Capital Taxation and Accumulation in a Life-Cycle Model,” American
Economic Review 71 (September 1981), 533-544.

W. Kopczuk. "Bequest and Tax Planning: Evidence from Estate Tax Returns.” NBER
working paper 12701. November 2006.



L. Kotlikoff, "Intergenerational Transfers and Saving," Journal of Economic Perspectives
2 (Spring 1988), 41-58.

F. Modigliani, "The Role of Intergenerational Transfers and Lifecycle Saving in the
Accumulation of Wealth," Journal of Economic Perspectives 2 (Spring 1988), 15-40.

J. Poterba, "Personal Saving Behavior and Retirement Income Modelling: A Research
Assessment," in E. Hanushek and N. Maritato, Assessing Knowledge of Retirement
Behavior (Washington: National Academy of Sciences, 1996), 123-148.

B. Facts about Savings in the U.S.

B. Bucks, A. Kennickell, and K. Moore, “Recent Changes in U.S. Family Finances:
Evidence from the 2001 and 2004 Survey of Consumer Finances," Federal Reserve
Bulletin 92 (January 2006), 1-38.

K. Dynan, J. Skinner, and S. Zeldes,”Do the Rich Save More?,” Journal of Political
Economy 112 (April 2004), 397-444.

John Karl Scholz, Ananth Seshadri, and Surachai Khitatrakun (2005) “Are Americans
Saving “Optimally” for Retirement?” forthcoming Journal of Political Economy.

Skinner, J. JEP 2007

C. Behavioral Insights

Bayer, Patrick B., Bernheim, B.D., Scholz, K., 1996. “The Effects of Financial Education
in the Workplace: Evidence from a Survey of Employers." NBER Working Paper No.
5655.

Bernheim, B.D., Garrett, D.M., 1996. “The Determinants and Consequences of Financial
Education in the Workplace: Evidence from a Survey of Households." NBER Working
Paper No. 5667.

Choi, J., Laibson, D., Madrian, B., “$100 Bills on the Sidewalk: Suboptimal Saving in
401(k) Plans”, NBER Working Paper 11554, August 2005.

Choi, J., Laibson, D., Madrian, B. and Metrick A. “For Better or For Worse: Default
Effects and 401(k) Savings Behavior”. In David Wise, editor, Perspectives on the
Economics of Aging, pp. 81-121. Chicago: University of Chicago Press, 2004, also
NBER Working Paper No. 8651, 2001.

Choi, J., Laibson, D., Madrian, B. and Metrick A. “Optimal Defaults”. American
Economic Review Papers and Proceedings 93, May 2003, pp. 180-185.

Choi, J., Laibson, D., Madrian, B. and Metrick A. “Defined Contribution Pensions: Plan
Rules, Participant Decisions, and the Path of Least Resistance” In James Poterba, editor,
Tax Policy and the Economy 16, 2002, pp. 67-114, also NBER Working Paper No. 8655,
2001.



Choi, J., Laibson, D., Madrian, B. and Metrick A., 2003 “Passive Decisions and Potent
Defaults”, NBER Working Paper No. 9917.

Duflo, Esther and Emmanuel Saez, 2002. “Participation and Investment Decisions in a
Retirement Plan: The Influence of Colleagues' Choices.” Journal of Public Economics,
85, 121-148.

Duflo, Esther and Emmanuel Saez, 2003. “The Role of Information and Social
Interactions in Retirement Plan Decisions: Evidence from a Randomized Experiment.”
Quarterly Journal of Economics, 118(3), 815-842.

lyengar, Sheena and Wei Jiang, 2003. “Choosing Not To Choose: The Effect of More
Choices on Retirement Savings Decisions,” Columbia University working paper.

B. Madrian and D. Shea, “The Power of Suggestion: Inertia in 401(k) Participation
and Savings Behavior.”Quarterly Journal of Economics, 2001, 116(4), 1149-1188.

Thaler, Richard H. and Shlomo Benartzi, 2004, “Save More Tomorrow: Using
Behavioral Economics to Increase Employee Saving.” Journal of Political Economy,
112, S164-S187.

D. Empirical Evidence on Targeted Tax Subsidies to Saving

Duflo, Esther, William Gale, Jeffrey Liebman, Peter Orszag, and Emmanuel Saez
(2005). “Saving Incentives for Low- and Middle-Income Families: Evidence from a
Field Experiment with H&R Block.” NBER working paper no. 11680. October
2005.

E. Engen, W. Gale, and J. Scholz, "Do Saving Incentives Work?," Brookings Papers on
Economic Activity 1994:2, 85-180.

E. Engen, W. Gale, and J. Scholz, “The Illusory Effects of Saving Incentives,”
Journal of Economic Perspectives 10 (Fall 1996), 113-138.

W. Gale and J. Scholz, "IRAs and Household Saving," American Economic Review 84
(December 1994), 1233-1260.

W. Gale, “The Effects of Pensions on Household Wealth: A Re-Evaluation of Theory and
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